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  on economic agents' beliefs about economic fundamentals, but also depends on beliefs of higher order that is, players' beliefs about other players' beliefs, players' beliefs about other players' beliefs about other players' beliefs, and so onG 6%)any event which is publicly observable and affects economic fundamentals HIJ could be classified under that labelG 6 = )22) 5875Frefers to pieces of knowledge that may be different from one trader to the nextG 6K )

  effects of the precision of public and private information on the share of speculators attacking the currencyG 6 the private sector agents are already very well informed, the official sector would be well advised not to make public any more information, unless they could be confident that they can provide public information of very great precisionS 6%)22) 5 ')

FtheFis

  is a focal point but can provoke an overreaction of agents. serves as a focal point while at the same time the presence of private information avoids agents' overreaction. ability of a policy maker to influence market expectations and control equilibrium outcomes in environments where market participants play a coordination game with information heterogeneityG 6 not about the possibility of multiple continuation equilibria in the coordination game that follows a given realization of the public signal; it is rather about how endogenous coordination in the market makes the effectiveness of the policy depend on arbitrary market sentiments and leads to multiple equilibria in the signalling gameG 6