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INTRODUCTION

International remittances represent one of the most important components of external capital flows received by developing countries. According to the World Bank (2011), remittances exceed the levels of external development assistance to developing countries. It is not only the levels of remittances that retain the attention but also their dynamic properties.

Several studies pointed out the fact that remittances are more stable than the other component of private capital flows [START_REF] Chami | Macroeconomic Consequences of Remittances[END_REF] and they are sometimes countercyclical vis-à-vis receiving country business cycle [START_REF] Sayan | Business cycles and workers' remittances: How do migrant workers respond to cyclical movements of GDP at home?[END_REF]Frankel, 2010). Recent papers indicated that remittances often react positively to exogenous shocks for instance natural disasters [START_REF] Yang | Coping with disaster: The impact of hurricanes on international financial flows, 1970-2002[END_REF][START_REF] Mohapatra | Remittances and natural disasters: ex-post response and contribution to ex-ante preparedness[END_REF][START_REF] David | How do international financial flows to developing countries respond to natural disasters?[END_REF]. It is therefore not surprising to see that the literature on remittances has highlighted their strong impact on poverty reduction and stabilization [START_REF] Adams | Do international migration and remittances reduce poverty in developing countries?[END_REF][START_REF] Bugamelli | Output growth volatility and remittances[END_REF][START_REF] Chami | Remittances: An automatic output stabilizer?[END_REF][START_REF] Combes | Remittances and household consumption instability in developing countries[END_REF].

Beside these developmental effects of remittances, the literature also has analyzed the potentially negative effects of large remittance inflows. The results indicate that large remittance-to-GDP ratios are appreciating the real exchange rate (Amuedo- [START_REF] Amuedo-Dorantes | Workers' remittances and the real exchange rate: a paradox of gifts[END_REF][START_REF] Barajas | Workers' remittances and the equilibrium real exchange rate: Theory and evidence[END_REF] and expanding domestic corruption [START_REF] Abdih | Remittances and institutions: Are remittances a curse?[END_REF]. The literature has also focused on the determinants of international remittances. Among the receiving country determinants of remittances, it appears that the level of financial development at home (a proxy for the cost of remitting money), the domestic shocks (natural disasters, civil war, and inflation) and the level and the composition of migration in terms of qualifications do matter [START_REF] Lueth | Determinants of bilateral remittance flows, The B.E[END_REF][START_REF] Freund | Remittances, transaction costs, and informality[END_REF][START_REF]The determinants of international remittances in developing countries[END_REF]. Regarding the last factors, the results of the literature are that countries which export more migrant and unskilled migrants receive on average more remittances than the others. In contrast, a high level of financial development seems to positively determine remittances by lowering transaction costs associated with remitting activities. [START_REF] Giuliano | Remittances, financial development, and growth[END_REF] also found that the level of financial development determines the positive effect of remittances on growth since remittances are more likely to be used for productive purposes in less financially developing countries.

This paper revisits the literature on the determinants and the consequences of international remittances in developing countries. It explores the effect of the recognition of the dual citizenship status on the level of remittances received by each country. More specifically, the paper examines whether countries which recognize a dual citizenship status tend to receive more remittances than others and investigates whether the recognition of the dual citizenship determines significantly the utilization of remittances to achieve investments goals in the country of origin.

At least four reasons justify this study. Firstly, this paper enters the debate on the effects of the citizenship status of the migrants on their remitting behavior. The paper by using a large sample of countries aims at measuring the between countries effect of the legislation on the dual citizenship recognition on remittance inflows. It therefore supplements the early evidence of [START_REF] Vadean | Citizenship Status and Remittances: Evidence from German Micro Data[END_REF] who found that immigrants in Germany who have a dual citizenship tend to remit more to their country of origin than others. The paper is also close to the one of [START_REF] Leblang | Harnessing the Diaspora: Dual citizenship, Migrant Remittances and Return[END_REF]. The author showed using panel data that the recognition of the dual-citizenship helps increase remittance inflows and the returns of migrants at home. In this paper, I test whether between differences among countries in term of the recognition of the dual-citizenship explains the between differences in remittance inflows during the last decade.

I therefore base my analysis on a cross-sectional approach. This can also been justified by the fact that a large part of the variation in the dual-citizenship legislations is between countries instead of within countries (only a small number of developing countries (9) changed their legislation on the dual-citizenship during the recent years, see Sejersen, 2008 2 ).

Secondly, I distinguish between the 'direct effect' of the dual-citizenship (defined as the effect of the dual-citizenship obtained after holding constant, the between country differences in migrant stocks of adults) and the 'indirect effect' of the recognition of the dualcitizenship on remittances which passes through the migration incentives. I also use the narrow definition of remittances as suggested in the International Monetary Fund Balance of Payments Yearbooks by taking only workers' remittances to record the remittance variable and ignoring compensation of employees and migrant transfers. This strategy is retained because these two components sometimes recorded as remittances by authors do not really reflect the decision taken by a migrant to remit nor the migrant transfers of wealth represent flows but clearly a stock. Moreover, I test the effect of the dual-citizenship recognition on alternative measures of the dependent variable: remittances per capita, remittances in percent of GDP or in logarithm form.

Thirdly, this paper is also different from earlier studies given that it quantifies the effect that the dual-citizenship exerts on the allocation of remittances into investment at home. The hypothesis tested here is that migrants with a dual citizenship are more likely to invest in their country of origin given they afford smaller transaction costs than others migrants getting only the nationality of the host country. Indeed, emigrants without a dual citizenship but only the citizenship of the host country may now require an entry visa for home visits, lose the right to buy or even own real property or start easily a business, and in the extreme they may experience discrimination in their erstwhile home country [START_REF] Vadean | Citizenship Status and Remittances: Evidence from German Micro Data[END_REF]. This might reduce the motivation of doing investments in assets (e.g. real estate) and business in the country of origin. Altogether, a country which recognizes a dual-citizenship (country A) to its international migrants can maximize the level of remittances sent for investment purposes compared to another country which do not recognize the dual-citizenship (country B).

Suppose that both countries A and B export the same level of migrants abroad but that the composition of migrants originating from A is a mix of natives which have kept their former nationality (M1A) and natives with the both nationalities of their erstwhile home country and the host country (M2A). For country B, the composition of migrants is a mix of natives which have kept their former nationality (M1B) and migrants who have only the nationality of the host country and have lost their former nationality (M2B). It comes that the country A maximizes the potential level of remittances which is sent for investment purposes given that both M1A and M2A can start business at home without huge transaction costs while in country B, the migrants M2B are less incited to start business due to the additional transaction costs that the lost of their former nationality triggers. 3 One of the best alternatives to this outcome is dual-citizenship, status which provides rights in both the host and the home country. Dual-citizenship gives the migrant the best capacity to act transnationally, i.e. full access to the markets of both the host and home country and mobility between the two, status that could stimulate investments in the home country and the related remittances to relatives. Altogether, one would therefore observe that countries which recognize a dual-citizenship status to their migrants receive (i) more remittances on average and (ii) more remittances devoted to investment purposes. 3 It is plausible that the migrants who have lost their former nationality can send remittances to their relatives at home and start business under their names. But this is based on the hypothesis that migrants fully trust their relatives and can engage large funds under their names. However, this hypothesis can be challenged according to papers examining the spread and the causes of the mistrust in developing countries [START_REF] Nunn | The slave trade and the origins of mistrust in Africa[END_REF].

Fourthly, this paper uses several informations on the international recognition of the dual-citizenship. Indeed, as it has been pointed out by [START_REF] Blatter | Acceptance of dual citizenship: Empirical data and political contexts, Working Paper Series[END_REF], given the very different definitions and scopes of the studies, it is not surprising that the results of the various studies are not coherent. Indeed, there are four studies with a large number of countries and a global perspective (US Office of Personnel Management, 2001[START_REF] Renshon | The 50% American. Immigration and National Identity in an Age of Terror[END_REF][START_REF] Boll | Multiple Nationality and International Law[END_REF][START_REF] Sejersen | I Vow to Thee My Countries" The Expansion of Dual Citizenship in the 21st Century[END_REF] and these studies are very diverse in respect to the definitions, the number of countries included and the quality of information gathered. Some studies took into account the issue of the recognition of the dual-citizenship with treaty nations while those did not take into account these arrangements. Other studies recognize that some countries could 'tolerate' dual-citizenship (a form of de facto recognition) and all these discrepancies characterizing the four studies lead to different results regarding the spread of the dual-citizenship phenomenon around the world.

One advantage of the work of [START_REF] Blatter | Acceptance of dual citizenship: Empirical data and political contexts, Working Paper Series[END_REF] is to aggregate and merge the findings of the previous four studies and to finally propose a new classification of countries.

They distinguish between the 'full' recognition (if the majority of studies concludes on the same way) and the 'no' recognition. Between the two parts of the spectrum they allow for some categories such as 'tolerance and acceptance with treaty nations' and countries with a 'very limited' acceptance. In this paper, I take advantage of this recent codification. I present results obtained with the 'full' recognition and with the broad definition (merging the 'full', the 'tolerance' and the 'very limited acceptance' dimensions into a single dummy variable).

The remainder of the paper is as follows. I start with the description of the empirical strategy devoted to quantify the effect of the dual-citizenship recognition on remittance inflows. The paper uses a large cross-section of developing countries (103) observed over the period 2000-2008. This period is chosen for at least two reasons. Firstly, by retaining the most recent decade I use the most reliable data on remittances at the cross-country level. Secondly, using the period 2000-2008 reduces the self-selection bias that could be associated with the decision to modify the legislation on the dual-citizenship. Given that almost all the countries included in the sample have not changed their legislation during this period, this ensures that the effect of the dual-citizenship on remittances is not affected by the self-selection bias during this period. However, it remains 9 countries which have changed their legislation in the mid of 2000s and these countries could bias the results. For robustness purposes, I run also regressions by excluding these 'switchers' from the sample.

Moreover, since the existing datasets on the dual-citizenship look at the dual citizenship regulations at the beginning of the 21 st Century, this study would therefore provide evidence on the impact of earliest recognitions of the dual-citizenship and thus neglect the effect of the very recent innovations (recognitions occurred in 2008) for example. This can be justified by the fact that the innovations in the legislation act with a delay (due to effective implementation and enforcement costs).

The results indicate that countries which recognize a dual-citizenship receive on average more remittances than others and this effect is the combination of an indirect effect (the dual-citizenship recognition increases incentive to migrate abroad and finally increase the stock of emigrants and remittances) and a direct effect obtained once I control for the level of migration stock. This effect captures the incentives to remit more due to the economic advantages of the dual-citizenship described above.

Section 3 examines whether the positive elasticity of the private investment with respect to remittance inflows is conditional upon the recognition of the dual-citizenship law.

The results obtained do not reject the hypothesis that the dual-citizenship matters. Section 4 concludes on the policy implications of these results.

QUANTIFYING THE EFFECT OF THE DUAL-CITIZENSHIP RECOGNITION ON THE LEVEL OF REMITTANCE INFLOWS

a) The econometric models I take advantage of the literature on the macroeconomic determinants of remittances in developing countries [START_REF] Freund | Remittances, transaction costs, and informality[END_REF][START_REF]The determinants of international remittances in developing countries[END_REF] to quantify the effect of the dual-citizenship. The following equation is specified:

i j i i i i M D X R ε α δ θ β + + + + ′ = 1 1 (1)
where R is either remittances per capita in $ US, remittance-to-GDP ratio, the log level of remittances per capita in $ US, and the logarithm of remittances in percentage of GDP. D is a dummy variable taking 1 if the country recognizes the dual-citizenship and 0 otherwise, 4 M is the log of migration of workers abroad (individuals born in their country of origin, aged 25+ and living and working abroad), X is the matrix of control variables (GDP per capita in the receiving country, GDP per capita growth in the host country, 5 age dependency ratio and financial development6 ), j α the vector of regional dummies and ε is the idiosyncratic error term. According to the literature, the level of income would be negatively correlated with remittances while the proportion of inactive people, the stock of migrants abroad, the economic conjuncture in the host countries and financial development 4 I use alternative measures for this dummy. I use the work of [START_REF] Blatter | Acceptance of dual citizenship: Empirical data and political contexts, Working Paper Series[END_REF] by creating two dummies for the 'full acceptance' and the 'broad acceptance', respectively. 5 The GDP per capita growth in the host countries is computed as the weighted sum of the GDP per capita growth in each migrant destination countries with weights being the share that each destination country represents in the emigration of individuals originating from the country observed. Data on the bilateral migration shares are drawn from the World Bank website, Migration and Remittance Prospects.

(proxy for transaction costs in the remittance market) are positively correlated with remittances. i is the indicator of the country. 1 θ in equation ( 1) identifies the effect on remittances of the dual citizenship status. Put differently, it measures the average differences in remittances in countries recognizing a dual citizenship versus countries that did not. This is the direct effect of the dual-citizenship since I already control for the level of migrant stock abroad. By doing so I ensure that the effect observed for the dual-citizenship is not driven by its positive effect on migration incentives.

Because the dual-citizenship could also determine the level of remittance inflows through its indirect effect on migration (people living in countries which recognize a dualcitizenship have more incentives to migrate abroad for work and to get a second nationality for themselves and for their children or spouses), the equation 2 is specified to quantify the 'total effect' of the dual-citizenship on remittances. The indirect effect which passes through the increase of the stock of migrant abroad will be derived as the difference between the 'total effect' and the direct effect 1 θ . The equation measuring the 'total effect' of the dual citizenship is the following:

i j i i i i Mr D X R ε α δ θ β + + + + ′ = 2 2 (2)
with Mr being the component of the migrant stock variable not explained by the dualcitizenship dummy. Extracting from M the potential effect of the dual-citizenship ensures that 2 θ now measures the 'total effect' of D. It is worth noting that this transformation affects only the estimated coefficient ( 2 θ ) on the dual-citizenship variable. [START_REF] Pagan | Econometric issues in the analysis of regressions with generated regressors[END_REF] shows that the two-step procedure, of estimating (2) gives asymptotically efficient estimates and the correct values for the standard errors.

In cases where the 'transmission' variable (the stock of international migrants) has a positive effect on remittance inflows, and the dual-citizenship dummy has a positive effect on migration, this method will provide for a larger coefficient on the dual citizenship in equation ( 2). If it transpires that the dual-citizenship is not a determinant of migration, there is no effect on the coefficient of the dual-citizenship. The indirect effect of the dual-citizenship which passes through the volume of migrants is given by 1 2 θ θ -.

b) Data

The remittance variable records the money sent by migrants residing in host countries for at least one year. Data in $ US come from the IMF Balance of Payments Yearbook and are divided by each country total population. Information on the dual-citizenship laws were drawn from [START_REF] Blatter | Acceptance of dual citizenship: Empirical data and political contexts, Working Paper Series[END_REF]. All the other remaining control variables were drawn from the World Bank Tables. Data are again averaged for the period 2000-2008 for each country.

The list of countries (with the information on the dual-citizenship recognition) and the descriptive statistics of all the variables used in the paper are presented in appendix.

c) Dual-citizenship and the level of remittances: Econometric results

(i) The direct effect of the recognition of the dual-citizenship

The results of estimations are presented in Table 1 andTable 2. The method of estimation is the OLS estimator with a full set of regional dummies. In Table 1, I present the results obtained using the narrower definition of the dual-citizenship recognition (the 'full' status corresponds to countries in which all the available informations presented in the four studies mentioned in the introduction of this paper converge toward the same conclusion).

The first four columns of the Table 1 indicate that countries which have allowed the dualcitizenship status receive on average more remittances: 43 $US per capita more remittances a year (column1), an additional 1.7% percentage point of GDP of remittances (column 2) and around 90% more remittances than the countries which did not recognize the dual-citizenship (columns 3 and 4). Interesting and expected results are also observed regarding the control variables. Indeed, the estimation results suggest that remittances are more likely to flow in countries which export a large number of migrants, in countries with high demographic dependency ratios and finally in countries with lower transaction costs associated with remittances. Moreover, in some specifications, it appears that a better economic conjuncture in the host countries affects positively remittances.

[Table 1 about here]

In the last four columns in Table 1, I exclude from the sample the countries which changed their legislation during the decade. Although these switchers had been taken in the analysis as countries allowing the dual-citizenship status, the results obtained before can be biased because these countries recognized the dual-citizenship belatedly compared to the rest of the sample for which the recognition was already enabled or not before the beginning of the period of analysis (year 2000). This corresponds to around 7 countries and excluding them does not really affect the previous results. Indeed, the results obtained in columns 5-8 are qualitatively and quantitatively similar to the previous ones.

In Table 2, I repeat the same exercises as previously but I use the second dummy of dual-citizenship (the broad codification which takes into account countries which tolerate or with a limited acceptance). The impacts quantified are a higher compared to those obtained in Table 1. Indeed, the results indicate that when I take into account the de facto recognitions, the effect of the dual-citizenship is stronger. Countries which fully recognize the dualcitizenship or tolerate it receive 60 $US per capita more remittances or 3 percentage points of GDP more remittances than others. In terms of relative gap, these countries receive on average the double of the amount of remittances received by the others countries (columns 3 and 4). Even when I exclude from the sample the switchers, the results remain broadly unchanged.

[Table 2 about here] (ii) The indirect and total effects of the recognition of the dual-citizenship

To measure the total effect of the dual-citizenship and derive the indirect effect, the migration variable is replaced by its residual component obtained after controlling for the effect of the dual-citizenship dummy on migration. The results are presented in Table 3 andTable 4.

In Table 3, I present the results obtained using the narrower measure (the 'full recognition'). It appears that the coefficients associated with the dual-citizenship dummy have increased compared to its level observed in Table 1. As expected, it is worth noting that the coefficients and the standard-errors of all the remaining variables included in the model did not change. The shift of the coefficient associated with the dual-citizenship dummy suggests that its impact on remittances is the combination of one 'direct effect' and one 'indirect effect' through the migration channel. Knowing that the coefficient estimated in Table 3 measures the 'total effect' of the dual-citizenship on remittances, the 'indirect effect' is therefore computed as the difference between the 'total effect' and the 'direct effect'. This 'indirect effect' represents around one-quarter of the 'total effect'. These results are not affected by the exclusion of the switchers from the sample (columns 5-8).

[Table 3 about here]

In Table 4, I replace the 'full recognition' dummy by the 'broad recognition' dummy.

The results highlight an increase in the magnitude of the coefficients associated with the dual-citizenship dummy. This result suggests that even with this definition of the dual-citizenship, the hypothesis that the effect is the combination of two direct and indirect effects is not rejected. The indirect effect is obtained by taking the difference between the coefficients of Table 4 and the coefficients of Table 2. It appears that the indirect effect corresponds to around one-fifth of the total effect, the remaining effect being due to the direct effect. This result is also robust to the exclusion of switchers from the sample.

[Table 4 about here]

Altogether, the effect on remittances of the recognition of the dual-citizenship is primarily due to what I called the 'incentive effect' to remit more since it is easier for migrants with dual-citizenship to start business at home and monitor it by travelling frequently. In the next section, I test empirically this proposition that remittances are more likely to be channeled into investment in countries which have recognized a dual-citizenship for their migrants.

DUAL-CITIZENSHIP, REMITTANCES AND PRIVATE INVESTMENT IN

RECEIVING COUNTRIES

This section tests empirically whether remittances are more likely to foster the private investment ratio in receiving countries which have recognized officially a dual-citizenship status. In the previous section, I addressed the issue of the relationship between the citizenship law and the level of remittances. I turn now on the relationship between the dual citizenship law and the cross-country differences in terms of invested remittances.

a) The econometric model

The following model describes the effect of the dual-citizenship on the elasticity of the private investment ratio with respect to the remittance ratio:

( ) i j i i i i i i D D R R X I ε α θ θ θ β + + + × + + ′ = 5 4 3 (3)
where I represents the private investment-to-GDP ratio, R the log of the remittance-to-GDP ratio, D is the dual citizenship dummy, and X is the few set of control variables generally introduced in the private investment equations at the macroeconomic level [START_REF] Serven | Real-exchange-rate uncertainty and private investment in LDCs[END_REF]. I therefore control for the inflation rate, the public investment-to-GDP ratio, the private credit-to-GDP ratio, the level of public debt service-to-GDP ratio, the level of trade openness, and for the political stability index.

In equation ( 3), the coefficient of interest is 4 θ which measures the differential elasticity of private investment with respect to remittances in countries which recognize a dual citizenship (D = 1) versus countries that did not (D = 0). 0 4 > θ suggests that remittances increase the most private investment when the migrants can enjoy a dual-citizenship. Put differently, this means that remittances are more devoted to investment purposes in countries which recognize the dual-citizenship status for the natives. Finally, 3 θ measures the effect of remittances on investment in countries which do not recognize the dual-citizenship status for their migrants (D = 0).

b) Identification strategy

The main shortcoming that characterizes the estimation of the equation ( 3) is neglecting the plausibility that remittance inflows and the private investment are simultaneously determined. I therefore resort to the instrumental variables approach in which I allow for exogenous sources of variations in remittances. I use as instruments for remittances the remittance-to-GDP ratio for each country in 1995 and the GDP per capita growth rate in host country.

My identification assumption is that the level of remittances in 1995 and the economic conjuncture in the host country are exogenous and determine the private investment ratio only through remittances after controlling for my set of explanatory variables. For instance since I already control for the trade openness, I reduce the possibility that the economic conjuncture in the host countries could affect the private investment in receiving economic through other channels of the globalization. Finally, the validity of the instrumental variables approach will be assessed through the Hansen overidentification test and through the first-stage F-test statistics.

The second endogenous variable is the interactive term of remittances crossed with the dual-citizenship dummy. This variable is instrumented by the instruments of remittances crossed with the dual-citizenship dummy.

c) Data

The private and public investment variables are drawn from the IMF-World Economic Outlook database. The quality of institutions measured by the indicator of political stability comes from the World Bank Governance Indicators dataset. All the other explanatory variables are drawn from the World Bank Tables.

d) Dual citizenship, remittances and private investment: Econometric results

The results of the estimations are presented in Table 5 andTable 6. In Table 5, I present the results obtained using the 'full recognition' variable while in Table 6 I use the 'broad recognition' dummy.

In Table 5, I begin first by presenting the results obtained using the OLS with regional dummies method (column 1). The result indicates that the differential impact of remittances on the private investment between countries recognizing a dual-citizenship and the other countries is positive and highly significant (the coefficient stands at around 0.4). The coefficient of the additive term of remittances which identifies the impact of remittances in countries which do not recognize the dual-citizenship status, is not statistically different from 0. Finally, the sum of the coefficients of the additive term and the multiplicative term of remittances leads to a globally positive impact of remittances in countries recognizing the dual-citizenship status.

[Table 5 around here]

In column 3, the causal effect on remittances is measured by performing a two-stage least squares estimations in order to reduce the endogeneity of remittances. Column 2 presents the results of the first-stage regression of the instrumentation of remittances. 7 The diagnostic statistics associated with the first-stage regression do not reject the hypotheses that the instruments are jointly strong and not correlated with the residuals of the second-stage (F-stat and Hansen OID p-value). The results obtained from the second-stage regression confirm the hypothesis that remittance inflows are more likely to be positively correlated with the private investment ratio in countries which recognize the dual-citizenship. Indeed the coefficient of the interactive is positive and statistically significant. Moreover, the sum of the two coefficients associated with remittances (which identify the effect of remittances on investment in countries which recognize the dual-citizenship) is positive and statistically significant. 8In column 4, even after excluding the switchers (countries which have changed their legislation in the mid of 2000s), the result that the effect of remittances on investment is more 7 It is worth noting that the variable remittances*dual-citizenship has been also instrumented by the same set of instruments introduced linearly and non-linearly. The results are not shown but are available upon request. However, I present at the bottom of Table 5, the F-test of instrumentation of the multiplicative variable. positive and significant in countries which recognize the dual-citizenship status is not rejected by the data.

In Table 6, I replace the 'full recognition' dummy by the 'broad recognition' dummy and run the same estimations. Whatever the method used (OLS or IV, including or excluding the switchers), the results remain qualitatively unchanged. Countries which enable the dualcitizenship status for their natives receive more remittances channeled into investment purposes compared to the others remittance-dependent economies.

[Table 6 around here]

CONCLUDING REMARKS

This paper examined the role of the recognition of the dual-citizenship on both the level of remittance inflows and the utilization of remittances in receiving economies of the developing world. It mobilizes a large cross-section of countries (103) observed over the period 2000-2009 and finds that countries which recognize a dual-citizenship status receive x% more remittances than others. Moreover, the results also highlighted that remittances are strongly channeled into investment in these countries compared to the others.

The policy implications of these results are two-folds. First, the issue of the dualcitizenship recognition would be taken into account among all the strategies designed domestically and internationally in favor of sustaining remittances. Second, the recognition of the dual citizenship also enters the debate on the ways to increase the benefits of remittance inflows by encouraging their reinvestment. The paper shows that countries which have already allowed getting a dual-citizenship perform better in terms of more investmentmotivated remittances. 18.23 21.32 Hansen OID:p-value 0.866 0.586 Notes: Robust standard errors in parentheses. 'Broad recognition' of the dual-citizenship takes countries with a 'fully recognition' and countries which tolerate or accept a dual-citizenship with treaty nations and finally countries with a limited acceptance (see [START_REF] Blatter | Acceptance of dual citizenship: Empirical data and political contexts, Working Paper Series[END_REF] for more details). Regional dummies are included in all equations. Data are averaged for the period 2000-2009. The dependent variable is the private investment-to-GDP ratio. *** p<0.01, ** p<0.05, * p<0.1.

Table 1 : Direct effect of the dual-citizenship law ('full recognition' drawn from Blatter et al., 2009) on remittance inflows.

 1 

	Excluding 'switchers'

Table 2 : Direct effect of the dual-citizenship law ('Broad recognition' drawn from Blatter et al., 2009) on remittance inflows.

 2 Robust standard errors in parentheses. 'Broad recognition' of the dual-citizenship records countries with a 'fully recognition' and countries which tolerate or accept a dual-citizenship with treaty nations and finally countries with a limited acceptance (see[START_REF] Blatter | Acceptance of dual citizenship: Empirical data and political contexts, Working Paper Series[END_REF] for more details). Regional dummies are included in all equations. Data are averaged for the period 2000-2009. Rpc: Remittances in per capita $ US, RY: remittance in percentage of GDP. *** p<0.01, ** p<0.05, * p<0.1.

	Excluding 'switchers'

Table 3 : Total effect of the dual-citizenship law ('full recognition' drawn from Blatter et al., 2009) on remittance inflows.

 3 Robust standard errors in parentheses. Regional dummies are included in all equations. Data are averaged for the period 2000-2009. Rpc: Remittances in per capita $ US, RY: remittance in percentage of GDP.

	Excluding 'switchers'

Table 4 : Total effect of the dual-citizenship law ('Broad recognition' drawn from Blatter et al., 2009) on remittance inflows.

 4 Robust standard errors in parentheses. 'Broad recognition' of the dual-citizenship records countries with a 'fully recognition' and countries which tolerate or accept a dual-citizenship with treaty nations and finally countries with a limited acceptance (see[START_REF] Blatter | Acceptance of dual citizenship: Empirical data and political contexts, Working Paper Series[END_REF] for more details). Regional dummies are included in all equations. Data are averaged for the period 2000-2009. Rpc: Remittances in per capita $ US, RY: remittance in percentage of GDP. *** p<0.01, ** p<0.05, * p<0.1.

	Excluding 'switchers'

Table 5 : Dual-citizenship ('Full recognition' drawn Blatter et al., 2009), remittances and private investment.

 5 Robust standard errors in parentheses. Regional dummies are included in all equations. Data are averaged for the period 2000-2009. The dependent variable is the private investment-to-GDP ratio. *** p<0.01, ** p<0.05, * p<0.1.

	OLS	Remittance First-stage	IV	IV-excluding switchers
	(1)	(2)	(3)	(4)

Table 6 : Dual-citizenship ('Broad recognition' drawn Blatter et al., 2009), remittances and private investment.

 6 

	OLS	Remittance First-stage	IV	IV-excluding switchers
	(1)	(2)	(3)	(4)

According to[START_REF] Sejersen | I Vow to Thee My Countries" The Expansion of Dual Citizenship in the 21st Century[END_REF] since the year 2000 the developing countries that changed their legislation in favor of the recognition of the dual-citizenship are the following: Afghanistan (2004),India (2004), Philippines (2003), Russia (2001), Belarus (2002), Lithuania (2002), Moldova (2003), Armenia (2004), and Hungary (2004).

The financial development variable and the dependency demographic ratio are expressed in log when the dependent variable is expressed in log.

The F-statistic test of the joint significance of these coefficients rejects the null hypothesis that the coefficients are jointly equal to zero. Results are available upon request.

APPENDIX