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Pr(𝑌𝑖𝑡 = 1|𝑋𝑖𝑡−1, 𝐶𝑖) = 𝐹(𝑋𝑖𝑡−1𝛽 + 𝐶𝑖) = 𝑋𝑖𝑡−1𝛽 + 𝐶𝑖 + 𝜀𝑖𝑡

𝑌𝑖𝑡

𝑖 𝑡 𝑋𝑖𝑡−1

𝛽

𝐶𝑖 𝜀𝑖𝑡

𝐶𝑖 + 𝜀𝑖𝑡

𝐶𝑖

𝑋𝑖𝑡

𝑋𝑖𝑡 𝐶𝑖 𝐸(𝜀𝑖𝑡|𝑋𝑖𝑡, 𝐶𝑖)= 0 =

𝐶𝑖

𝛽

 



 

 

𝑋𝑖𝑡

𝑋�̅� 𝐶𝑖 = 𝜔 + 𝑋�̅�𝛿 + 𝑎𝑖 𝑋�̅� 𝑋𝑖𝑡 𝑖

𝑎𝑖 𝑋�̅�

𝑌𝑖𝑡 = 1

Pr(𝑌𝑖𝑡 = 1|𝑋𝑖𝑡, 𝐶𝑖) = Pr(𝑌𝑖𝑡 = 1|𝑋𝑖𝑡, 𝑋�̅�, 𝐶𝑖)

= 𝐹(𝑋𝑖𝑡𝛽 + 𝜔 + 𝑋�̅�𝛿 + 𝑎𝑖) = 𝑋𝑖𝑡𝛽 + 𝑋�̅�𝛿 + 𝑎𝑖 + 𝜀𝑖𝑡



 

 

• 

• 

• 

• 

• 



 

 

• 

• 

• 

• 



 

 

 



 

 



 

 

     

.0
5

.1
.1

5
P

ro
b

a
b

il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 .2 .4 .6 .8 1
Probability of conflict

.0
5

.1
.1

5
.2

P
ro

b
a

b
il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 1 2
Intensity of conflict



 

 

.0
5

.1
.1

5
.2

.2
5

.3
P

ro
b

a
b

il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 1 2 3 4
Number of cabinet changes

.0
5

.1
.1

5
.2

.2
5

.3
P

ro
b

a
b

il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 1 2 3 4
Number of changes in effective executive

.0
4

.0
6

.0
8

.1
.1

2
P

ro
b

a
b

il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 2 4 6 8 10
Number of anti-government demonstrations

0
.2

.4
.6

P
ro

b
a

b
il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 1 2 3 4 5 6 7
Number of government crises

.0
5

.1
.1

5
.2

P
ro

b
a

b
il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 1 2 3 4
Number of general strikes

.0
5

.1
.1

5
.2

P
ro

b
a

b
il
it
y
 o

f 
b

a
n

k
in

g
 c

ri
s
is

0 2 4 6 8 10
Assassinations



 

 



 

 

 
 



 

 

 



 

 

 
 



 

 



 

 



 

 



 

 



 

 



 

 

 



 

 

 



 

 

 

 



 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 



 

 

• 

• 

• 

• 



 

 

• 

• 

• 

 



 

 

https://www8.gsb.columbia.edu/researcharchive/articles/196


 

 



 

 



 

 

https://www.imf.org/en/Publications/REO/SSA/Issues/2019/04/01/sreo0419
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